
Weekly Investment Review 

20 April 2020 

 

Equities defy data and move higher once 

again 

Snapshot 
 Equity markets moved higher once again last week, despite a slew of 

negative economic data releases. In the U.S., retail sales (-8.7%), industrial 
production (-5.4%) and building confidence all posted historic declines as 
U.S. jobless claims continued to mount. Q1 earnings seasons also kicked off 
with a number of the large U.S. banks (JP Morgan, Goldman Sachs, 
Citigroup, Wells Fargo) all reporting. Unsurprisingly, most of the headline 
figures missed initial estimates as both company management and market 
analysts grapple with forecasts and projections in such an unpredictable 
business environment.  

However, markets brushed off most of the negativity as tech stocks led 
markets higher, with notable names such as Amazon and Netflix hitting 
all-time highs. The effects of the recent policy action, in conjunction with 
positive news on infection rates, appeared to be the main driving force for 
markets last week.  

In China, the full extent of the lockdown earlier in the year is emerging, 
with Q1 GDP growth coming in at -6.8% (year-on-year), the largest 
contraction since official records began in 1992. The data also showed that 
manufacturing activity held up better than services oriented industries. 
This is an observation seen elsewhere around the world and is at odds with 
recent economic trends. In Europe, talks have rumbled on regarding the 
potential for co-ordinated fiscal measures, whilst President Lagarde stated 
at an IMF meeting that the ECB stand ready to act further if needed. 
Earnings continue this week, with some of the big tech names likely to 
garner the most attention.  

Politically, President Trump and a number of U.S. Governors continued to 
clash over lockdown measures and when Americans may go back to work. 
Both Republicans and Democrats are jostling for the superior position on 
the pandemic; as the November election begins to loom large. 

 

Our regular market information continues on the next page. 
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1 Week Return 
13.04.20 to 20.04.20 

Year to Date Return 
31.12.19 to 20.04.20 

 Local Currency Euro Local Currency Euro 

World 3.1% 3.2% -14.5% -11.8% 

U.S. 4.2% 4.7% -10.9% -8.0% 

Europe 0.7% 0.7% -18.0% -18.0% 

Ireland 0.1% 0.1% -23.0% -23.0% 

U.K. -1.0% -0.9% -23.0% -23.0% 

Japan 2.8% 3.3% -15.5% -12.0% 

Hong Kong 1.8% 2.3% -11.7% -8.3% 

Corporate Bonds 0.2% 0.2% -3.7% -3.7% 

Sovereign Bonds 0.4% 0.4% 0.2% 0.2% 
 

 

Week Ahead 

 
Inflation figures 
from both the U.K. 
& Canada are 
published. 

 

 
Flash eurozone 
PMIs go to print, 
where further falls 
are forecast. 

 
Equities 

 Global equities were up last 
week by 3.1% in local terms 
and 3.2% in euro terms. 

 The influential U.S. market 
was up by 4.2% in local 
terms and 4.7% in euro 
terms. 

Fixed Income & FX  

 The U.S. 10-year yield 
finished at 0.63% last week. 
The German equivalent 
finished at -0.47%. The Irish 
10 year bond yield finished 
at 0.18%. 

 The Euro/U.S. Dollar 
exchange rate finished at 
1.08, whilst Euro/GBP 
remained at 0.87. 

Commodities 

 Oil prices fell finishing at 
$15 per barrel. 

 Gold decreased to $1,682 
per troy ounce. 

 Copper increased to $5,194 
per tonne 

 
U.S. consumer 
sentiment figures 
are released. 

 

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or 
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or 
products or indices. None of the MSCI information is intended to constitute investment advice or a 
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as 
such. Historical data and analysis should not be taken as an indication or guarantee of any future performance 
analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this 
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each 
other person involved in or related to compiling, computing or creating any MSCI expressly disclaims all 
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a particular purpose) with respect to this information. Without 
limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, 
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. 
(www.msci.com) 

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL 
WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, 
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THE INDEX DATA OR ANY COMPONENT THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS 
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