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Equities fall as stimulus package and
vaccine rollout both falter

Equitiesfell the most inthree months as the U.S. market posted its worst day since
Octoberlast Wednesday. Whilst other matters grabbed the headlines the continued
impasse in Washington regarding further stimulus, coupled with the lingering issues with
vaccine rollouts, also dampened the mood for investors. Economic data was relatively light Sna psh ot
last week and cameinlargely as expected and suggested a continued (albeit slowing)
post-COVID recovery. Real GDP growthinthe U.S. cameinatan annualised rate of 4% in
Q4 and there isa growing realisationthat the labour market is unlikely to recover until
vaccinesare rolled out and lockdown restrictions are eased.

Afterthree weeks of earnings, earnings-per-shareis coming in at over 10% ahead of
analysts’ expectations led by financials, tech and materials. Earnings and sales are Sovereign Bonds
essentially backto where they were a year ago as the proportion of companies exceeding Oil
expectationsremains strong.

The Federal Reserve followed the ECB last week by reiterating its deliberate, dovish
stance. The Fed left policy unchanged and will continue with its asset purchase
programmes,with Fed Chair Powellreinforcing the uncertain outlook and emphasising a
dovish approachinhis post meeting comments.

World Equities
Interestingly, South Korea saw its full 2020 calendar year growth come in at -1.4%, better
than expectations from one of the first countriesto be hit hard by the pandemic,and
subsequently come out the other side. There is a slew of economic data and earningsto Gold
come this week which should help focus the minds of investors. Eurozone GDP is likely to Copper
comein lower than the above asthe economic fortunes of the single currency bloc
become increasingly tied with the efficacy of its vaccine rollouts

Our regular marketinformation continuesonthe next page. The week ahead

The 1streading
of eurozone
GDP for Q4
2020is
released.

Corporate Bonds

2 Feb

U.S. services
PMI and
eurozone
inflation figures
are published.

3 Feb

U.S. non-farm

5Feb payrolls for
January go to
print.




1 Week Return

Yearto Date Return

25.01.21t0 01.02.21 01.01.21t0 01.02.21
Local Currency Euro Local Currency Euro

World -3.4% -3.6% -1.0% -0.3%
u.s. -3.7% -3.8% -1.0% -0.3%
Europe -2.2% -2.2% -11% -11%
Ireland -2.9% -2.9% -3.0% -3.0%
UK -3.5% -3.2% -0.7% 0.5%
Japan -3.0% -4.0% 0.4% -0.3%
Hong Kong -4.7% -4.9% 2.0% 2.7%
Corporate Bonds -0.2% -0.2% -0.2% -0.2%
Sovereign Bonds 0.1% 0.1% -0.8% -0.8%
Equities Fixed Income & FX Commodities
e Allmajorglobal markets were e The U.S.10-yearyield finished at e OQil finished the week at $53 per

down last week by -3.6%in euro 1.08% last week. The German barrel.

termsand-3.4%in local terms. equivalentfinished at-0.52%. The e Gold finished the week at $1,863
e The influential U.S. market was Irish 10-year bond yield finished at-  pertroy ounce.

down by-3.8%in euro termsand 0.20%. e Copper finished the week at $7,862

-3.7%inlocal terms. e The Euro/U.S. Dollarexchange rate pertonne.
e Closerto home, Ireland finished finished at1.21, whilst Euro/GBP

down -2.9%. finished at 0.88.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any for m and may not be used as a basis for or acomponent of any financial
instruments or products or indices. None of the MSCI information isintended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and
may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any futu re performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing
or creating any MSCI expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a
particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequentd
(including, without limitation, lost profits) or any other damages. (www.msci.com)

Source ICE Data Indices, LLC (1CE DATA?), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND
REPRESENTATIONS EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESSFOR APARTICULAR PURPOSE OR USE, INCLUDING THE INDICES
INDEX DATA AND ANY DATAINCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITSAFFILIATES NOR THEIR RESPECTIVE THIRD PARTY PROVIDERS SHALL BE
SUBJECT TOANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR THE INDEX DATAOR ANY COMPONENT
THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS AT YOUR OWN RISK. ICE DATA, ITSAFFILIATES
AND THEIR RESPECTIVETHIRD PARTY SUPPLIERSDONOT SPONSOR, ENDORSE, OR RECOMMEND ZURICH LIFE ASSURANCE PLC, OR ANY OF ITS PRODUCTS OR SERVICES.

Figures are calculated using Total Returns Indices.
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