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Stocks fall as US yields move higher

Equities moved lower last week as the US ten year treasury yield pushed

higher once again. Bond markets focussed on commentary from the Fed

meeting, which pointed towards higher inflation, rather than recent data

releases, which showed a slowing of the recovery. Sectorally, energy stocks

moved sharply lower, with the oil price down nearly 10% on the back of Snapshot
higher inventories and concerns about demand.

In terms of US economic releases; retail sales, industrial production, and
housing starts all disappointed. However, much of this has been attributed
to the severe winter weather seen in February with the Federal Reserve
attributing the bulk of the 2.2% decline in industrial production to the Gold
storms.

At the Fed rate meeting, there was no change as expected although there
were sizable upwards revisions to GDP and inflation forecasts for 2021.
GDP is now expected to rise 6.5% for the full year versus 4.2% previously,
whilst inflation is now expected to be 2.4% versus 1.8%. However, the Fed
are currently not expected to increase interest rates over the two years.
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With the latest round of stimulus checks due to hit bank accounts this week
shifting inflation expectations have been largely behind the move higher in
bond yields, and thus lower prices. The Bank of England also met last week
and left its bank rate unchanged at 0.10% and made no alterations to its
bond purchasing programme.
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Within the eurozone, stocks were up slightly whilst core bond yields were
relatively flat as a number of countries begin to see rising case numbers.

Amid delays in the vaccine rollout programme, the EU is now moving to

restrict vaccine exportsto non-EU countries, most notably the UK. The The week ahead

AstraZenica vaccine has also been cleared as ‘safe’ following the temporary

suspension last weekend. K
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1 Week Return Year to Date Return

15.03.21t022.03.21 01.01.21t022.03.21
Local Currency Euro Local Currency Euro

World -0.9% -0.8% 4.2% 71%
u.s. -1.5% -1.5% 3.9% 6.8%
Europe 0.3% 0.3% 5.9% 5.9%
Ireland -0.8% -0.8% 8.7% 8.7%
U.K. -0.4% -0.3% 4.9% 9.4%
Japan 1.9% 2.2% 10.8% 8.0%
Hong Kong 0.0% 0.1% 9.1% 12.0%
Corporate Bonds -0.1% -0.1% -1.2% -12%
Sovereign Bonds -0.3% -0.3% -3.4% -3.4%
Equities Fixed Income & FX Commodities
e Global stocks fell last week, and e The U.S.10-yearyield finished at ¢ Qilfinished the week at $60 per

were down 0.8%in euroterms 1.68% last week, up from 1.62% a barrel.
e However, year-to-date global week earlier. The German equivalent o Gold finished the week at $1,732 per

marketsare up 7.1% in euro terms was broadly flat onthe week and troy ounce.

and 4.2% in local terms. finished at-0.33%. The Irish10-year o Copper finished the week at $9,073

The U.Smarket, the largestinthe bond yield finished at 0.02%, to pertonne.

world, was down 1.5%, with remainin positive territory.

euroszone stocks returning 0.3%. e The Euro/U.S. Dollarexchange rate
finished at 1.19, whilst Euro/GBP
finished at 0.86.
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or creating any MSCI expressly dischims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a

particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequentd
(including, without limitation, lost profits) or any other damages. (www.msci.com)

Source ICE Data Indices, LLC (ICE DATA), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND
REPRESENTATIONS EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR APARTICULAR PURPOSE OR USE, INCLUDING THE INDICES
INDEX DATA AND ANY DATAINCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITSAFFILIATES NOR THEIR RESPECTIVE THIRD PARTY PROVIDERS SHALL BE
SUBJECT TOANY DAMAGES OR LIABILITY WITHRESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR THE INDEX DATAOR ANY COMPONENT
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Figures are calculated using Total Returns Indices.

Warning: Past performance is not a reliable guide to future performance.
Warning: The value of your investment may go down as well as up.

Warning: Benefits may be affected by changes in currency exchange rates.
Warning: If you invest in this product you may lose some or all of the money you invest.
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Zurich Life Assurance plc is regulated by the Central Bank of Ireland.
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