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Market volatility amidst inflation data

On Tuesday, the latest US Consumer Price Index (CPI) data was released, coming

in hotter than expected. The CPI data showed that the annual rate of inflation rose

3.1% in January, a cooldown from 3.4% in December but more than the 2.9% Snapshot

increase that was expected. Core CPI which excludes more volatile energy and

food prices and is generally a better gauge of inflation, rose 2.9% coming in above

the 3.7% that was forecasted. With the prospect of a March cut virtually non-

existent, a May cut now looks more improbable. The 2-year Treasury yield saw the

biggest one-day jump since last May and US stocks ended sharply lower on

Tuesday as traders put out estimates of the first rate cut. The US dollar gathered

strength against all major rival currencies. World Equities
Corporate Bonds

Eurozone GDP was unchanged in Q4 2023, after shrinking 0.1% in the previous

L . Sovereign Bonds
quarter. The European Commission downgraded its forecast for eurozone growth

for 2024. GDP is expected to grow 0.8% in the eurozone this year, down from the ol
1.2% in the autumn forecast. Markets expect the European Central Bank (ECB) to Gold
start cutting rates this year, potentially in April. However, on Thursday ECB Copper

President Christine Lagarde cautioned that they need to be more confident inflation
is on track to hit the 2% target before considering rate cuts.

UK CPI figures also went to print this week. Both headline and core inflation
matched their prior month and undershot economists’ estimates. In the 12 months

to January, headline inflation rose to 4.0% compared to the 4.2% forecasted and
core inflation came in at 5.1% missing the estimate of 5.2%. GBP/USD came under The week ahead

intense selling pressure on the release of this data. Traders ramped up their rate-cut

bets with the first BoE rate cut expected in August, moved forward from September. 9o Fep  EUrozone CPI
figures
released.
Fact of the Week 25 Feb US PMI indices
Cocoa prices hit an all-time record high last week, rising more than 100% in the © ol
last year.

23 Feb German QDP
Our regular market information continues on the next page. goesto print




1 Week Return Year to Date Return

12.02.24 t0 19.02.24 31.12.23 t0 19.02.24
Local Currency Euro Local Currency Euro
World 0.2% 0.3% 3.8% 6.4%
u.s. -0.4% -0.2% 5.0% 77%
Europe 1.3% 1.3% 3.3% 3.3%
Ireland 1.3% 1.3% 87% 87%
U.K. 21% 1.8% 01% 1.3%
Japan 2.9% 24% 12.2% 8.0%
Hong Kong 2.6% 2.8% -54% -3.1%
Corporate Bonds 0.4% 0.4% -1.2% -1.2%
Sovereign Bonds 0.5% 0.5% -2.4% -24%
Equities Fixed Income & FX Commodities
e Global stocks were up last week by e The U.S. 10-year yield finished at e Oil finished the week at $79 per
0.3% in euro terms and up 0.2% in 4.3% last week. The German barrel and is up 13.2% year-to-date in
local terms. equivalent finished at 2.4%. The Irish euro terms.
e Year-to-date global markets are up ~ 10-year bond yield finished at 2.8%. o Gold finished the week at $2,014 per
by 6.4% in euro terms and by 3.8% e The Euro/U.S. Dollar exchange rate troy ounce and is at 0.0% year-to-
in local terms. finished at 1.08, whilst Euro/GBP date in euro terms.
e The U.S market, the largest in the finished at 0.86. o Copper finished the week at $8,409
world, finished down -0.2% in euro per tonne.

and -0.4% in local terms.
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particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other damages. (www.msci.com)

Source ICE Data Indices, LLC (‘ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD-PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND
REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES,
INDEX DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITS AFFILIATES NOR THEIR RESPECTIVE THIRD-PARTY PROVIDERS SHALL BE
SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR THE INDEX DATA OR ANY COMPONENT
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Figures are calculated using Total Returns Indices.

Warning: Past performance is not a reliable guide to future performance.
Warning: The value of your investment may go down as well as up.

Warning: Benefits may be affected by changes in currency exchange rates.
Warning: If you invest in this product you may lose some or all of the money you invest.

Zurich Life Assurance plc
Zurich House, Frascati Road, Blackrock, Co. Dublin, Ireland.
Telephone: 01 283 1301 Fax: 01283 1578 Website: www.zurich.ie

Zurich Life Assurance plc is regulated by the Central Bank of Ireland.

Intended for distribution within the Republic of Ireland

R ZURICH



