
Fact of the week 

US inflation moved passed the Federal Reserve’s target of 2% in 
March 2021 and has not returned in the more than four years since. 
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Our regular market information continues on the next page. 

 

 

 

The week ahead 

20 
Aug 

UK CPI inflation 
data for July is 
reported. 

21 
Aug 

Jackson Hole 
Economic 
Symposium begins. 

22 
Aug 

UK retail sales data 
for July is released. 

 

Reverse tariffs, not tariff reversals  

Just hours before the last pause was due to expire, US President Trump postponed tariffs on China for another 
90 days as the two superpowers continue to negotiate a deal. The announcement followed news that both 
Nvidia and AMD had agreed to pay 15% of their Chinese chip sales directly to the US government (a so-called 
‘reverse tariff’) in exchange for permission to export to China.  
 
The week left a lot for markets to digest as a raft of headline indicators made the economic picture less opaque. 
The US CPI inflation reading for July drew particular attention on Tuesday. The headline rate remained at 2.7%, 
beating forecasts that it would rise to 2.8%, and demonstrating no clear impact from tariffs. Amid the dovish 
sentiment, the market fully priced in expectations for a 25-bps rate cut in September. The story was different for 
producer prices however, which increased by the most in three years in July, growing 0.9% MoM versus 
consensus estimates of a 0.2% rise.  
 
US retail sales grew by 0.5% in July, while the Michigan consumer sentiment reading dropped from 61.7 to 58.6 
in August, below forecasts for 62.0. These two contrasting indicators painted a blurry picture for the current 
strength of the US consumer, as the market looks to alleviate fears of an economic slowdown.   
 
The German ZEW economic sentiment index dropped to 34.7 in August from 52.7 in July, coming in below 
expectations for 39.8. The ZEW economic research institute pointed to the US-EU trade deal among the 
reasons for the fall in confidence. Moreover, readings for Eurozone industrial production in June showed a drop 
of -1.3% MoM compared to forecasts for a -0.9% monthly decline. Meanwhile, the German 30-year bund yield 
moved above 3.30%, its highest level since 2011.  
 
The UK economy grew by 0.3% in Q2, quicker than the anticipated rise of 0.1%. Economic growth in Japan also 
surprised on the upside, with Q2 GDP rising by an annualised rate of 1.0%, well ahead of expectations for 0.4%. 
Elsewhere, China’s retail sales and industrial output in July grew 3.7% and 5.7% YoY, respectively, missing 
forecasts of 4.6% and 5.9%.   
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Equities 
• Global stocks finished up 0.8% in euro terms and up 1.2% in local 

terms last week. 

• Year-to-date global markets are up by 0.5 % in euro terms and up 
by 13.6% in local terms. 

• The U.S. market, the largest in the world, finished up 0.4% in euro 
terms and up 0.9% in local terms. 

Fixed Income & FX 
• The U.S. 10-year yield finished at 4.3% last week. The German 

equivalent finished at 2.8%. The Irish 10-year bond yield finished at 
3.0%. 

• The Euro/U.S. Dollar exchange rate finished at 1.17, whilst 
Euro/GBP finished at 0.86. 

Commodities 
• Oil finished the week at $63 per barrel and is down -22.5% year-

to-date in euro terms. 

• Gold finished the week at $3,336 per troy ounce and is up 12.5% 
year-to-date in euro terms. 

• Copper finished the week at $9,680 per tonne and is down -1.0% 
year-to-date in euro terms. 

 

1 Week Return 
08.08.25 to 15.08.25 

Year to Date Return 
31.12.24 to 15.08.25 

Local Currency Euro Local Currency Euro 

World 1.2% 0.8% 13.6% 0.5% 

U.S. 0.9% 0.4% 10.4% -2.4% 

Europe 1.4% 1.4% 11.6% 11.6% 

Ireland 2.4% 2.4% 22.1% 22.1% 

U.K. 0.9% 1.4% 14.8% 9.9% 

Japan 3.3% 3.5% 11.8% 5.8% 

Hong Kong 0.9% 0.8% 30.4% 14.6% 

Corporate Bonds -0.1% -0.1% 0.7% 0.7% 

Sovereign Bonds -1.0% -1.0% -1.5% -1.5% 
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