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Markets volatile on shifting Al Narrative

After sustained periods of technology stocks leading equity markets, last week saw a rotation toward traditional
sectors like Consumer Staples, Energy, Industrials, and Materials. These areas quietly outperformed as
confidence in high-growth tech has softened. A key factor is rising concern over the immense investment
needed to sustain artificial intelligence growth. During the fourth-quarter earnings season, it became clear that
major tech companies are spending much more than expected. Amazon’s latest results underscored this
concern. While the company reported modest earnings miss for the December quarter, the share price reaction
had little to do with near-term performance. Instead, investors focused on Amazon’s $200 billion capital
expenditure plan for 2026 which marks a 50% increase from last year. Although this can largely be funded
internally, tech giants are moving away from the capital-light models that once justified their high valuations.
Debt levels are rising as firms stretch their balance sheets for rapid expansion, bringing new questions about
return on capital, execution risk, and when Al investments will turn profitable.

Elon Musk’s SpaceX last week agreed to acquire his artificial intelligence venture xAl in a transaction valued at
around $1.25 trillion. The deal consolidates SpaceX’s aerospace capabilities with xAl assets, including the Grok
chatbot and the X platform, ahead of a potential public listing later this year.

Volatility returned to digital assets, with Bitcoin falling roughly 10% last week, briefly trading below $65,000 amid
fading enthusiasm around the “Trump rally”. Markets reacted to the nomination of Kevin Warsh as the next
Federal Reserve chair, with expectations that a more hawkish approach could limit rate cuts, an environment that
typically pressures speculative assets such as cryptocurrencies.

Meanwhile, Japanese equities hit record highs after the Liberal Democratic Party won 316 of 465 lower house
seats, boosting prospects for fiscal stimulus. Stocks rallied, bonds fell, and the yen recovered modestly as
markets priced in a more decisive economic policy.

Fact of the week

Last week the Dow Jones Industrial Average hit 50,000 for the first
time ever.

Our regular market information continues on the next page.
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The week ahead

The delayed US
non-farm payrolls for
January goes to
print.

The preliminary
result of UK Q4
2025 GDPis
published.

US Consumer Price
Index data for
January is released.




1Week Return Year to Date Return Equities

30.01.26 to 06.02.26 31.12.25 to 06.02.26
+ Global stocks finished up 0.7% in euro terms and flat at 0.0% in
local terms last week.
Local Currency Euro Local Currency Euro - Year-to-date global markets are up by 1.6% in euro terms and up
World 0.0% 0.7% 2.3% 16% by:2:87% Inlocal terms:
+ The U.S. market, the largest in the world, finished up at 0.5% in
us. -0.2% 0.5% 11% 0.5% euro terms and down at -0.2% in local terms.
Europe 0.8% 0.8% 3.7% 3.7% .
Fixed Income & FX
Ireland 0.9% 0.9% 0.8% 0.8% + The U.S. 10-year yield finished at 4.2% last week. The German
UK 1.5% 1.4% 4.6% 5.2% equivalent finished at 2.8%. The Irish 10-year bond yield finished at
of\e . (] o (] . (] o (] 31%
Japan 3.6% 2.5% 8.6% 7.9% - The Euro/U.S. Dollar exchange rate finished at 1.18, whilst
Euro/GBP finished at 0.87.
Hong Kong -1.9% -1.3% 8.6% 7.5%
Corporate Bonds -0.1% -0.1% 0.9% 0.9%
Sovereign Bonds -0:1% -0.1% 0.8% 0.8% Commodities
- Qil finished the week at $64 per barrel and is up 10.0% year-to-
date in euro terms.
Warning: Past performance is not a reliable guide to future performance. - Gold finished the week at $4,964 per troy ounce and is up 14.3%
Warning: The value of your investment may go down as well as up. year-to-date in euro terms.
Warning: Benefits may be affected by changes in currency exchange rates. - Copper finished the week at $12,923 per tonne and is up 3.2%
Warning: If you invest in this product, you may lose some or all of the money you invest. year-to-date in euro terms.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced, or disseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices. None of the
MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its
affiliates and each other person involved in or related to compiling, computing, or creating any MSCI expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability, and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive,
consequential (including, without limitation, lost profits) or any other damages. (www.msci.com)

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD-PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED,
INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA,
ITS AFFILIATES NOR THEIR RESPECTIVE THIRD-PARTY PROVIDERS SHALL BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR THE INDEX
DATA OR ANY COMPONENT THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS AT YOUR OWN RISK. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE
THIRD-PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE, OR RECOMMEND ZURICH LIFE ASSURANCE PLC, OR ANY OF ITS PRODUCTS OR SERVICES. Figures are calculated using Total Returns Indices.
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