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Equities rally as planned stimulus

materialises

Last week proved to be another volatile week of trading, with equities
Snapshot ultimately closing on Friday with double-digit returns. The Dow Jones
Industrial Average may not be the best barometer of the whole market but
it was up 21.3% at one point last week — which technically signifies the start
of a new Bull Market. However, there is no clear sign yet that we have seen
the bottoming out of the stock market at this point, and attempting to ‘call
@ the bottom’ has proven futile for investors in the past. Bear Markets are
characterised by large falls, but also large gains. A week is an eternity in
investment markets currently, and we will continue to try and keep you as
up to date as possible. With that in mind we have a series of webinars this
week, in conjunction with Brokers Ireland. You can register at the link
Gold below. We kick-off with Investments at 11am this Wednesday, 1st April.

WEBINAR LINK: https://www.zurich.ie/broker-centre/news-and-
insights/webinars/

World Equities

Corporate Bonds

Market sentiment continued to swing wildly last week, but the

@ unprecedented fiscal stimulus package from the U.S. helped markets to
finish the week with strong gains. There is a huge amount of detail in the
package, including payments to industries (the particularly hard hit aviation

Sovereign Bonds sector for example), but also payments of approximately $1,200 to

Copper qualifying individuals. There are already signs that this will be badly
oil needed, as a record 3.3 million weekly jobless figure was announced. For
context, the average for this figure since the start of 2019 was about
220,000.

Monetary stimulus continues to be rolled out to the market, including a
relaxation of previous restrictions. For example, the Federal Reserve will buy
corporate debt for the first time, whilst the ECB will ease restrictions on the
percentage amount of a country’s bonds they can buy. The ECB
announcements came as we saw record lows in PMI data from the
Eurozone. Any figure below 50 signifies a contraction, with the Services
figure coming in at 28.4, and the Manufacturing number coming in at 44.8.

Following some volatile trading in recent trading sessions, gold saw its best
week since 2008 as the price rose by 11%. Oil continued its recent
downward trend as the price war between Saudi Arabia and Russia endures,
even in the midst of the global pandemic crisis.

With respect to the virus itself, the U.S. surpassed both China and Italy in
terms of the most confirmed cases in one country. Deaths also began to
mount in Europe, with Italy and Spain seeing large jumps in that regard. As
clinical as this sounds, a point we have reiterated a number of times is that
markets detest uncertainty. However, they are able to digest bad news and
discount it into asset prices. Share prices will move forward again in
anticipation of a recovery; not upon the arrival of a recovery.

Our regular market information continues on the next page.
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1 Week Return Year to Date Return

23.03.20 to 30.03.20 31.12.19 to 30.03.20
Local Currency Euro Local Currency Euro
World 14.0% 11.0% -22.5% -21.4%
u.s. 13.8% 10.2% -21.3% -20.3%
Europe 9.5% 9.5% -23.3% -23.3%
Ireland 10.6% 10.6% -29.3% -29.3%
Week Ahead "¢ 10.1% 14.3% 27.1% 311%
Japan 13.2% 13.0% -15.0% -13.2%
0, 0, - 0, - 0,
Initial Eurozone Hong Kong 9.9% 6.5% 18.6% 17.2%
it Jain f|gure_s e Corporate Bonds 2.3% 2.3% -6.2% -6.2%
March go to print.
A large fall is . . e
expected as U.S. Equities Fixed Income & FX Commodities
manufacturing PMI ¢ Global equities were up last e The U.S. 10-year yield e Oil continued to fall
data for March goes week by 14% in local terms finished at 0.64% last week. finishing at $20 per barrel.
to the market. and 11% in euro terms. The German equivalent e Gold increased to $1,619 per
e The influential U.S. market finished at -0.55%. The Irish troy ounce.
. led increasing by 13.8% in 10 year bond yield finished e Copper decreased to $4,782
A large fall is local terms and 10.2% in at 0.00%. per tonne, as expectations of
expected as U.S. euro terms. e The Euro/U.S. Dollar diminishing economic
non-payroll jobs exchange rate finished at activity continue.
data for March is 1.10, whilst Euro/GBP
released. finished at 0.90.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices. None of the MSCI information is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as
such. Historical data and analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCl information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each
other person involved in or related to compiling, computing or creating any MSCI expressly disclaims all
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a particular purpose) with respect to this information. Without
limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.
(www.msci.com)

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL
WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE,
INCLUDING THE INDICES, INDEX DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITS AFFILIATES NOR THEIR RESPECTIVE THIRD
PARTY PROVIDERS SHALL BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR
THE INDEX DATA OR ANY COMPONENT THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS
AT YOUR OWN RISK. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE, OR RECOMMEND ZURICH LIFE ASSURANCE
PLC, OR ANY OF ITS PRODUCTS OR SERVICES.

Warning: Past performance is not a reliable guide to future performance.

Warning: The value of your investment may go down as well as up.

Warning: Benefits may be affected by changes in currency exchange rates.

Warning: If you invest in this product you may lose some or all of the money you invest.

Zurich Life Assurance plc
Zurich House, Frascati Road, Blackrock, Co. Dublin, Ireland.

Telephone: 01 283 1301 Fax: 01 283 1578 Website: www.zurich.ie
Zurich Life Assurance plc is regulated by the Central Bank of Ireland. @

Intended for distribution within the Republic of Ireland.
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