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Equities broadly flat in week of two
halves for stock markets

Sna pShOt Markets ended the week broadly flat, as a strong start to the week from
tech firms faded into the Memorial Day Weekend with the US-China trade
tension coming to the fore once more. The rising rhetoric of recent weeks
turned into action as the US blocked a government pension fund from

@ investing in Chinese equities, whilst moves from China to tighten its grip
on Hong Kong drew condemnation from the US and led to the return of
protests to the semi-autonomous region.

SeEEET News flow regarding vaccines continues to come unabated with Moderna
el announcing positive trials on Monday, only to see the excitement fade as

oil authorities failed to share in the initial enthusiasm. There was further
Sovereign Bonds optimism from the EU and Angela Merkel and Emmanuel Macron agreed

to support a 500 billion-euro aid package to help the European Union
recover from the coronavirus in a major step toward tighter integration.
Germany would be providing the lion’s share of the funds, but a note of
caution is that all 27 member states need to ratify any deal.

Corporate Bonds

uneven pace. It is still too early to tell what the implications of this may be.
Policymakers are also adopting a ‘wait-and-see’ approach in the short term
with Republicans preferring to analyse how the already enacted measures
play out. Fed Chair Powell emphasised how there was ‘no limit’' to what
the Fed could do but the consensus amongst market commentators is that
Powell would like to see more movement on the fiscal side first.

(@ All 50 US states have now started to roll back restrictions, albeit it at an

World Equities

Our regular market information continues on the next page.



1 Week Return

18.05.20 to 25.05.20

Year to Date Return
31.12.19 to 25.05.20

Local Currency Euro Local Currency Euro
World 0.1% -0.2% -12.2% -9.5%
U.S. 0.2% 0.5% -7.9% -5.1%
Europe -0.4% -0.4% -16.5% -16.5%
Ireland 0.0% 0.0% -16.9% -16.9%
Week Ahead U.K. -1.0% -0.9% -21.2% -25.5%
Japan 1.2% 1.2% -14.1% -10.7%
Hong Kong -5.8% -5.5% -19.7% -16.9%
0, 0, - 0, - 0,
US Markets closed Corporate Bonds 0.5% 0.5% 2.7% 2.7%
for Memorial Day Sovereign Bonds 0.6% 0.6% 1.0% 1.0%

Chinese vote in
relation to Hong
Kong security
legislation

Flash eurozone
inflation figures for
May are released

Equities

Global equities were
broadly flat last week, and
remain down 9.5% this year
in euro terms

The influential U.S. market
was up by 0.5% in euro
terms and up 0.2% in local
terms.

Closer to home eurozone

Fixed Income & FX

The U.S. 10-year yield

finished at 0.66% last week.

The German equivalent
finished at -0.50%. The Irish
10 year bond yield finished
at 0.11%.

The Euro/U.S. Dollar
exchange rate remained at
1.08, whilst Euro/GBP

Commodities

Oil prices recovered further
finishing at $33 per barrel,
although they remain down
over 40% year-to-date.

Gold increased to $1,728 per
troy ounce and is up 14%
year to date in local terms.
Copper increased to $5,259
per tonne.

stocks were down 0.4% finished at 0.89.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices. None of the MSCI information is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as
such. Historical data and analysis should not be taken as an indication or guarantee of any future performance
analysis, forecast or prediction. The MSCl information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each
other person involved in or related to compiling, computing or creating any MSCI expressly disclaims all
warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a particular purpose) with respect to this information. Without
limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.
(www.msci.com)

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL
WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE,
INCLUDING THE INDICES, INDEX DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITS AFFILIATES NOR THEIR RESPECTIVE THIRD
PARTY PROVIDERS SHALL BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR
THE INDEX DATA OR ANY COMPONENT THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS
AT YOUR OWN RISK. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE, OR RECOMMEND ZURICH LIFE ASSURANCE
PLC, OR ANY OF ITS PRODUCTS OR SERVICES.
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